UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 8-K
CURRENT REPORT
Pursuant to Section 13 OR 15(d) of the Securities Exchange Act of 1934

December 31, 2018

Date of Report (Date of Earliest Event Reported)
AmTrust Financial Services, Inc.
(Exact name of registrant as specified in its charter)

Delaware
(State or other jurisdiction
of incorporation)

001-33143

04-3106389

(Commission
File Number)

(IRS Employer
Identification No.)

59 Maiden Lane, 43 rd Floor, New York, New York

10038

(Address of principal executive offices)

(Zip Code)

Registrant’s telephone number, including area code

(212) 220-7120

(Former name or former address, if changed since last report.)
Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions (see General Instruction A.2. below):

o

Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o

Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

o

Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o

Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.133-4 (c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter)
Emerging growth company ¨
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new
or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ¨

Item 1.01 Entry into a Material Definitive Agreement.
On December 31, 2018, the Company, through its wholly-owned subsidiary, AmTrust International Insurance, Ltd. (“AIIL”), and Maiden Reinsurance Ltd.
(“Maiden”) entered into a Partial Termination Endorsement (the “Amendment”) by which the parties agreed to amend the Amended and Restated Quota
Share Agreement between AIIL and Maiden, as subsequently amended, which was originally entered into on July 1, 2007 (the “Maiden Quota Share”) to
terminate it on a cut-off basis with respect to workers’ compensation, general liability, umbrella liability, professional liability (including cyber liability)
insurance coverages in the Company’s small commercial business segment and extended warranty and specialty risk insurance coverages in the Company’s
extended warranty and specialty risk segment that are produced in the United States (“Terminated Business”). The Amendment is effective January 1, 2019.
Pursuant to the Amendment, AIIL, as of the effective date of the Amendment, will no longer cede Terminated Business to Maiden under the Maiden Quota
Share. In addition, Maiden will return to AIIL approximately $480 million of unearned premium net of ceding and brokerage commission as of the effective
date related to the Terminated Business, which is subject to a true-up in May 2019 based on final year-end unearned premium figures.
The Maiden Quota Share will continue to apply to Terminated Business through December 31, 2018 and, prospectively, to all other business other than
Terminated Business reinsured thereunder (the “Covered Business”). In addition, the ceding commission payable to AIIL by Maiden on Covered Business
and the related unearned premium balance as of December 31, 2018 and Covered Business issued or renewed following December 31, 2018 will increase by
five percentage points.
The description of the Amendment is qualified in its entirety by reference to the full text of the amendment, which is filed as Exhibit 10.1 to this Current
Report on Form 8-K and incorporated herein by reference.
Item 9.01 Exhibits.
Exhibit No.

Description

10.1

Partial Termination Endorsement, dated December 31, 2018, to the Amended and Restated Quota Share Reinsurance
Agreement between AmTrust International Insurance, Ltd. and Maiden Reinsurance Ltd.
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Exhibit 10.1
PARTIAL TERMINATION ENDORSEMENT
to the
AMENDED AND RESTATED
QUOTA SHARE REINSURANCE AGREEMENT
(hereinafter referred to as the “Agreement”)
between
AMTRUST INTERNATIONAL INSURANCE, LTD.
Hamilton, Bermuda
(hereinafter referred to as the “Company”)
and
MAIDEN REINSURANCE LTD.
Hamilton, Bermuda
(hereinafter referred to as the “Reinsurer”)
IT IS HEREBY AGREED that, effective as of 12:01 a.m., Eastern Standard Time, January 1, 2019 (the “Effective Time”), the
Agreement shall terminate on a cut-off basis solely with respect to the lines of business set forth below.
A. Terminated Lines of Business
1. The following lines of business in the Company’s Small Commercial Business and Extended Warranty and Specialty Risk
Segments shall terminate on a cut-off basis (the “Terminated Business”):
Small Commercial Business Workers’ compensation;
Small Commercial Business General Liability;
Small Commercial Business Umbrella Liability;
Small Commercial Business Professional Liability, including Cyber Liability; and
U.S. Extended Warranty and Specialty Risk
2. The Company shall provide the Reinsurer with all reasonably requested documentation necessary to confirm that the lines
of business included by the Company within Terminated Business is Terminated Business. The Reinsurer acknowledges
that any business ceded by the Company to Swiss Reinsurance America Corporation pursuant to the U.S. Commercial
Lines Quota Share Reinsurance Contract effective January 1, 2019 among the Company, its affiliates and Swiss
Reinsurance America Corporation is included in Terminated Business.

3. The Reinsurer shall return the estimated unearned premium net of ceding commission and brokerage in the estimated
amount of $480 million (the “Estimated UEP”) to the Company on or before January 3, 2019. The Company shall provide
the Reinsurer a reasonably detailed statement showing the Company’s calculation of the Estimated UEP.
4. The Reinsurer and Company agree that the return of the Estimated UEP shall be effectuated by the transfer from the
Reinsurer to the Company of certain of the Reinsurer’s assets in the amount of the Estimated UEP held by the Company in
the Trust Account, as defined in Article XXIII of the Agreement, established pursuant to the Reinsurance Trust Agreement
dated April 23, 2008 by the Company, as Grantor, Technology Insurance Company, Inc., as beneficiary and JP Morgan
Chase Bank, N.A., as Trustee (the “Trust Account”). The Company holds these assets pursuant to Reinsurance Trust
Assets Collateral Agreement dated December 1, 2008 between the Reinsurer and the Company, the “Collateral
Agreement”). The Reinsurer shall execute any document reasonably required to effectuate the transfer of ownership from
the Reinsurer to the Company of assets in the amount of the Estimated UEP which are held by the Company in the Trust
Account subject to the Collateral Agreement.
5. On or before May 30, 2019, the Company shall report (together with detailed documentation to support the calculation) to
the Reinsurer the actual unearned premium applicable to the Terminated Business. In the event that actual unearned
premium exceeds the Estimated UEP, the Reinsurer shall return to the Company assets in an amount equal to the difference
as set forth in Paragraph 4. In the event that the Estimated UEP exceeds the actual unearned premium, the Company shall
return the difference to the Reinsurer by designating assets in an amount equal to the difference as Collateral subject to the
Collateral Agreement.
6. In the event of a dispute between the Reinsurer and the Company regarding the actual unearned premium, Article XVI of
the Agreement shall apply.
7. The Reinsurer shall not be liable for Ultimate Net Loss incurred by the Company on or after the Effective Time with
respect to the Terminated Business. The Reinsurer and Company shall remain liable to each other with respect to the
Terminated Business for all obligations under the Agreement incurred prior to the Effective Time.
B. Other Covered Business
1. ARTICLE I – BUSINESS REINSURED is deleted in its entirety and restated as follows:

The Reinsurer, subject to the terms and conditions hereunder and the exclusions set forth herein, agrees to indemnify the
Company, as specified in Article V below, for its Ultimate Net Loss which accrues during the term of this Agreement
under any and all binders, policies, or contracts of insurance issued by Affiliates (individually, a “Policy” and, collectively,
“Policies”) pursuant to an Underlying Reinsurance Agreement to the extent covering the lines of business being ceded
hereunder immediately prior to the Effective Time (excluding Terminated Business). Covered Business shall not include
any Policy to the extent that the ceding Affiliate’s retention exceeds $5,000,000.
2. Paragraph C to ARTICLE VI – PREMIUM AND CEDING COMMISSION is amended as follows:
The ceding commission payable by Maiden for Covered Business immediately prior to the Effective Time shall increase by
5 percentage points with respect to in-force Covered Business (excluding Terminated Business) and related unearned
Subject Premium as of the Effective Time, and Subject Premium related to Covered Business Policies issued or renewed
following the Effective Time.
3. All other terms and conditions remain in effect.
IN WITNESS WHEREOF, the parties hereto, by their respective duly authorized officer, have executed this PARTIAL
TERMINATION ENDORSEMENT as of the dates set forth below:
AMTRUST INTERNATIONAL INSURANCE, LTD.

MAIDEN REINSURANCE LTD.

By: /s/ Adam Karkowsky

By: /s/ Michael Tait

Dated: 12/31/18

Dated: 12/31/18

